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Definition

Construction Cost Index is an indicator of 
the average cost movement over time of a 
fixed basket of representative goods and 
services related to Construction Industry. 

It is the monthly measure of Construction 
Cost movement for the Indian Construction 

Industry released by CIDC. 



CCI Formation Process

• Identification of the base year;
• Identification of the item basket;
• Allocation of weights at item, groups/ sub-

groups level; 
• Statistical Analysis for the number 

evaluation;
• Publishing the Indices;
• Data management and warehousing.



Criteria for Base Year

• A normal year i.e. a year in which there are no 
abnormalities in the level of production, trade 
and in the price level and price variations; 

• A year for which reliable production, price and 
other required data are available; and 

• A year as recent possible and comparable with 
other data series at national and state level. 



Item Basket

Constitution of the basket of goods and services is 
done so that their cost variations best represents  
the inflationary/deflationary changes of a specific 
sector of Construction Industry or cumulatively for 

the entire Industry. 

At present, separate series of index numbers are 
compiled to capture the price movements at 

regional and Industry subsection level in India. 



Basket Composition
• Items in the index  basket are the best 

representatives of the sector;
• All the important items transacted in the 

economy during the base year are included;
• The importance of an item depends on its traded 

value during the base year;
• At CCI level, bulk transactions of goods and 

services are captured;
• Current prices are collected as per the item 

basket from the designated sources.



Derivation of Weightages

• Weights used in the CCI are value weights 
not quantity weights as its difficult to 
assign quantity weights.

• Distribution of the appropriate weight to 
each of the item is most important 
exercise for reliable index.

• Weightages are allotted as per the sound 
engineering practices/standards. 



CCI Calculation

Step 1 Calculation of Price relative as the 
ratio of the current price to the 
base price multiplied by 100 i.e. 
(P1/Po)X100.

Step 2 Apply the Weightage for each 
representative Item

Step 3 Calculate the indices for the sub 
groups/groups/ major groups 
using Laspeyres formula. 



Laspeyres Index Formula

P = Change in cost level, 
T0 = Base period (usually the first year), 
tn = Period of index  computation



• Monthly CCI are released to the press and 
CIDC website simultaneously.

• It is also published in the CIDC Quarterly 
Journal ‘Nirman Udyog’.

• CIDC has developed The CCI software for 
ONGC for their specific use.

• Similar tailor made software can be 
developed for Hydroelectric Projects. 



CCI Report Page



ONGC Sub Groups

1. Civil Works
2. Mechanical & Piping-Pumps / 

Compressors / Piping etc.
3. Static Equipment 
4. Electrical Works-LT /HT/SWGR/ 

Transformers / DG Sets / Cables etc.
5. Instrumentation Works- Control & 

Measuring etc.
6. Utilities etc.











ONGC DATA 
COLLECTION



• Data collection is done from the registered 
vendors of ONGC for proper & appropriate  
costing.

• Rates/costs are incorporated from the 
awarded rates/quotations (if rates not 
available) from the registered vendors on 
a regular basis.



Registration Process
• Suppliers/Contractors are asked to apply on 

prescribed Registration Form, developed by 
CIDC each for Indigenous suppliers / Overseas 
suppliers /  Contractors. 

• On satisfactory review and acceptance of the 
documentation submitted, visit(s) as required 
are undertaken for verification of facilities.

• The evaluation is carried out against a number 
of parameters. A unique criteria of grading  
against the various parameters has been 
evolved.









Concluding Remarks
• Primary objective of CCI is to bring out an 

estimate of inflation / deflation values for the 
Construction Industry. 

• It can help in evaluating the cost variation for 
project delays, escalation claims, liquidated 
damages etc.

• Ultimate use of the index compilation will 
depend upon the quality of data management 
and data dissemination.

• Timeliness and transparency in release of the 
indices is imperative.

• CCI for Hydroelectric Sector can be developed 
jointly by CEA and CIDC and released by CEA 
as the official index.
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